This paper analyzes the effect of mass forced displacement on urban poverty in Bosnia and Herzegovina. The process of displacement in Bosnia and Herzegovina involved "forced evictions", implying no choice in displacement decision, meaning that this type of rural-urban migration was not a rational decision driven by economic motives. Consequently, this can possibly lead to a larger incidence of poverty among displaced people. The paper starts with a discussion of the specific features of the process of forced displacement and their possibly different effect on urban poverty compared to voluntary migration, based on qualitative evidence collected through interviews with people who experienced forced displacement during the conflict in the 1990s. Then, the probit model of determinants of poverty, based on the Living Standards Measurement Survey data, was estimated in order to provide empirical evidence of the effect of mass June 2015 : pp. 47-70 forced displacement on urban poverty, as well as the difference in the poverty incidence among displaced people compared to voluntary migrants. The results suggest that consumption is significantly lower among displaced households, while incidence of poverty is not affected by displacement status. The evidence also contributes to the migration literature by providing specific results about the relationship between mass forced displacement and urban poverty.
Introduction 1
Events that cause mass forced displacement of people, such as conflicts or natural disasters, are not new (Bell-Fialkoff, 1993) , but are gaining in importance due to the increased frequency of occurrence of migrant inflows resulting from such events around the globe.
2 Consequently, the migration literature has started devoting attention to this type of migration. However, so far the socio-economic effects of migration as a result of large-scale displacement of people have not been largely analyzed in the migration literature. This paper provides empirical evidence about the effect of mass forced displacement (also known in the Western Balkans as "ethnic cleansing") on urban poverty in Bosnia and Herzegovina (BiH) , which should contribute to a better understanding of the phenomenon of forced displacement and its consequences.
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Urban IDPs and Poverty: Analysis of the Effect of Mass Forced Displacement on Urban Poverty in Bosnia and Herzegovina Croatian Economic Survey : Vol. 17 : No. 1 : June 2015 : pp. 47-70 Although BiH recorded considerable growth in GDP in the post-war period, which had positive impact on the reduction of poverty in the country, about 18 percent of the Bosnian population are still below the poverty line, while another 30 percent are just above it (UNDP, 2007) . Much of this poverty has been concentrated in urban areas (World Bank, 2006) . A specific feature of ruralurban migration in BiH during the transition period was that the movement of migrants was not driven by purely economic motives, but by security concerns during a period of severe ethnic conflict. The statistics on poverty indicate that 37 percent of internally displaced persons (IDPs) and refugees are poor and socially excluded, mainly due to the fact that they moved to new surroundings, lost their pre-war social networks and have difficulty entering the labor market due to loss of social capital (Kondylis, 2008) . The status of returnees is also very difficult, as the majority of returnees do not have social or health insurance 3 , while they face discrimination by local authorities. Consequently, understanding the effect of mass displacement of people during the conflict on urban poverty can contribute to better design and targeting of poverty reduction programs in a post-conflict society.
Ethnic cleansing during the wars in the Balkans in the 1990s was a war strategy to artificially create a territory with a majority of the population of a warring party's ethnic group by mass forced resettlement of population of all other ethnic groups (Oruc, 2009) . Charges by the International Criminal Tribunal for the Former Yugoslavia (ICTY) against the Bosnian Serb ethnic group's political and military leaders include in many cases ethnic cleansing as one of the crimes they committed. Ethnic cleansing in BiH was particularly extensive, as the majority of municipalities were "cleansed" (meaning that all individuals of other ethnic groups were forced to flee their homes), which caused displacement of about 50 percent of the total population of BiH. Half of the displaced, or about 1.2 million people, then decided to emigrate abroad (Ibreljic et al., 2006) , while another million people became IDPs. For this reason, BiH was chosen as a relevant case Nermin Oruc Urban IDPs and Poverty: Analysis of the Effect of Mass Forced Displacement on Urban Poverty in Bosnia and Herzegovina Croatian Economic Survey : Vol. 17 : No. 1 : June 2015 : pp. 47-70 for the analysis of the effect of mass displacement on urban poverty, which is the main aim of the paper.
Urban areas in Bosnia were particularly affected by the ethnic cleansing, causing movement of people in both directions: from and to the cities. On one side, the largest displacements were observed from the largest cities, and on the other, cities became the main destinations of these refugees. The three largest cities in BiH -Sarajevo, Banja Luka and Mostar -were controlled by the three different ethnic groups and were the main sources and destinations of refugees.
The displacements included exchange of inhabitants between these cities, but also acceptance of refugees from other places, including rural areas. This type of migration was not driven by economic opportunities in these cities, but by a search for a "safe haven". Also, it caused significant change in the structure of the population living in these cities, in terms of education level, type of skills, social networks, etc. The change in the structure of population of the largest cities in BiH in terms of different determinants of poverty is expected to affect the rates and trends in poverty in these cities.
The question which this paper attempts to answer is whether displacement status of households in the urban areas in BiH is affecting the incidence of poverty among these households. Comparison between different types of displacement, voluntary and forced, should allow for identification of the impact of the different determinants of migration on the poverty in urban areas resulting from such displacement. Moreover, the differences in the direction of migration in terms of whether migrants moved mainly to the capital or other cities, resulting from the motives for such migration, and their subsequent impact on intercity differences in poverty, will be explored.
The paper is structured as follows. First, the process of ethnic cleansing, with its specific features that can affect urban poverty in a different manner than voluntary migration, is explained based on evidence collected through a qualitative research. Then, the methodology for analysis of the effect of ethnic cleansing on urban poverty, including details about data used and their descriptive statistics, is presented. In section four, the paper presents the main findings from econometric estimation of the model of determinants of poverty.
Finally, section five concludes. Van Hear, 1998; Turton, 2003) , when discussing different definitions of types of forced migration, have not taken into account two other important distinguishing features of forced migration, namely the magnitude of migration 7 and the influence of "no choice" displacement 8 on subsequent migration. According to Stark (2004: 325) : "Refugee flows differ from standard migration (henceforth migration) in two important respects: the flow of refugees is typically a group movement -a large number of people move simultaneously -as opposed to a sequenced movement of individuals; and refugee flows are overwhelmingly from distinctly poor economies".
With the purpose of better understanding the process of ethnic cleansing characterized by forced evictions, a small-scale investigation of the process of displacement of people during the conflict in BiH in the 1990s was conducted. This event was chosen as it may be considered as one of the most striking examples of ethnic cleansing, representative also of other types of migrations falling into the broad category of mass displacement. the whole group of twelve interviewees, half of them were female, half highly educated and half displaced from non-urban areas. A main objective of the semistructured interviews was to identify differences in the motives and patterns of displacement between the internally displaced and refugees. Moreover, they provided useful information about the differences in migration decision-making between individuals with different levels of education.
Nine respondents explained that they were forced to move and that they went to the closest place which they considered as a "safe haven". 13 The other three interviewees had been living in a municipality which was under the control of their ethnic group. Thus, these interviewees did not face a direct threat to their lives. They explained that their motive for migration was primarily economic, but can also be considered as affected by the war, which reduced the options available. The choice of the final destination was influenced by the "network effect", since two-thirds of the respondents, both internally displaced and refugees, stated that they had relatives or close friends living at their final destination. The interviewees were also asked several questions about the process of displacement. The questions in this section of the questionnaire were slightly different, as they were adjusted according to individual displacement experience.
The majority of cases of displacement took place in a family context. Returned refugees and returned internally displaced persons were also asked questions on their return experience. The results of these interviews did not reveal any clear differences in demographic characteristics between displaced and returned displaced households, which indicates that the decision to displace and decision to return were two different decisions, influenced by different factors. 14 However, this issue was not explored further as the main motive for investigation was understanding the process of displacement, not return.
The above investigation has shown that, in assessing the process of displacement of individuals from Bosnia and Herzegovina, two types of individuals can be distinguished: those who were forced to displace and those who were not, but did face indirect threats and pressures of a worsened economic situation.
In the example of displacement from BiH, two different types of situations in which individuals found themselves at the beginning of the war can be distinguished. The first type, which can be called a type A situation, is one in which individuals were living in a municipality controlled by authorities of the same ethnic group, thus they were not faced with forced eviction. The level of indirect threat to households was different, depending on the proximity of the place to the fighting zones. However, the threat was random, meaning that all individuals in one place, regardless of their ethnicity or other characteristics, and also were generally not allowed to take any valuables with them. 16 This type of displacement mainly took place in the first few months of the war. It was non-random, but dependent on the combination of household characteristics and control of a municipality by a specific ethnic group. It is accepted that there were some households which were living in a type B situation, but decided not to leave, in spite of the risk such a decision carried. However, these were infrequent cases and it is expected that creating a variable that distinguishes different types of displacement by combining available data on ethnic origin and type of local government in a municipality will capture the vast majority of cases.
Methodology

Data and Descriptive Statistics
The dataset used for the empirical analysis in this study is the World Bank's 18 It is important to understand the difference between terms such as "internally displaced" and "refugee". Internally displaced are those who were displaced within BiH, while refugees migrated abroad during the war. Consequently, returned internally displaced households are those that returned from within BiH, and returned refugees are those that returned from abroad to their pre-war place of living. June 2015 : pp. 47-70 As Table 1 Second, the main characteristics of urban poverty are analyzed in order to understand urban poverty as such, and then the breakdown of poverty by migration status of households is presented. Table 2 presents some basic characteristics of the urban population of BiH. As we can see from If we distinguish between the capital city and other urban areas (Table 3) , we can see that significant differences exist. If we calculate poverty rates for different groups based on their place of residence, we can again see that significant differences exist. Poverty rates in the capital are lower -9.46 percent in Sarajevo.
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The percentage is significantly higher in other urban areas (16.4 percent), and is even above the poverty rate in rural areas (13.6 percent). Notes: Standard errors in parentheses. The poverty measures use an absolute poverty line of KM 1,566, based on the energy threshold of 2,100 calories per day. The headcount ratio, poverty depth and poverty severity are, respectively, the P-alpha measure calculated with alpha equal to zero, one and two (see Foster, Greer and Thorbecke, 1984) . Values for FGT indices are calculated using the World Bank's AdePT software, while other indices were calculated using DASP v2.3 for Stata.
Source: Author's calculations based on LSMS (2001).
All the poverty indices presented in Table 3 show that poverty is significantly larger in other urban areas. For instance, the headcount ratio for Sarajevo (capital percent. This ratio is even larger than for rural areas. An explanation often used to explain such a large difference is that many smaller urban areas (not the capital city) were developed by attracting workforce for new large enterprises. Most of these enterprises did not survive the period of transition to the market economy, which caused high unemployment in such urban areas that had been relying on those large enterprises. This consequently has led to such large poverty figures.
Still, this issue is worth exploring further. An additional explanation could be the direction of displacement during the conflict in BiH, which is explored in this paper. Table 4 includes some descriptive statistics about migrants and non-migrants in urban areas. Comparing poverty rates for migrants and non-migrants, we can see that the poverty rate among migrants is slightly larger than the poverty rate among non-migrants, suggesting that migrant status could be one of the determinants of urban poverty in Bosnia. The proportion of female headed households in urban areas is larger among non-migrants compared to migrants.
The share of children below the age of 16 among non-migrants in urban areas is only 1 percent, and among migrants it is 37 percent. As regards the level of the individuals' human and social capital, we can see that non-migrants are more educated on average, the share of unemployed is larger among migrants in urban areas, while the share of employees is larger among the group of non-migrants. In countries with forced migration, migrants have been displaced from their houses and have lost a large proportion of their physical capital, but even more important is that they have lost social capital, which creates additional obstacles for labor market participation and education. The fact that lack of social capital among migrants in Bosnia has created additional difficulties for them is confirmed by other studies as well (Kondylis, 2008) . This lack of social capital creates obstacles for labor market participation of this group of people, and subsequently increases the probability of falling into and remaining in poverty. 
The Model
Analyses of poverty determinants at the micro level are mainly based on two types of regression models: one that regresses a continuous variable for a household's welfare on a set of explanatory variables using the OLS method (Malik, 1996; Fagernäs and Wallace, 2007) , and another that uses a binary variable for poverty status of a household as a dependent variable and estimates the model by logit or probit estimation method (Siddiqui, 2009; Ghazouani and Goaied, 2001; Okwi et al., 2007; Geda et al., 2005; Mok, Gan and Sanyal, 2007) . Both types of information on the effect of the factors analyzed on poverty over the entire welfare distribution. However, some authors consider this as a disadvantage of these models, as they assume that the impact of these variables is constant and same for poor and non-poor households. As both models provide congruent insights, and in order to overcome the limitations of each of the two models, both are estimated in this study. In order to examine the determinants of urban poverty and its link to migration, we estimate both models (OLS and probit) for the entire sample and for the persons living in urban areas. This allows us to check whether urban poverty has specific determinants and if its relation to migration is the same at national and at urban level.
One of the first methodological questions that has to be raised in the analysis of poverty is whether income or expenditures should be used for measuring poverty.
The main disadvantage of an income-based poverty measure is the quality of survey data on income, which is generally underreported. On the other hand, use of expenditures is both theoretically and empirically supported. According to Deaton and Muellbauer (1980) , use of expenditures has theoretical advantage, because they are deemed to reflect permanent income better. Empirically, income has been found to have several reporting problems in surveys such as the Household Budget Survey. Therefore, the analysis in this study is based on the observed expenditures, i.e., those reported by households. These expenditures include those that directly affect the level of a household's welfare, and exclude health care, imputed rent and investment expenditures.
Another methodological question that arises at this stage is whether absolute or relative poverty lines should be used. The absolute poverty measure used will be a threshold of US$ 1.25. 21 In Bosnia, the relative poverty line calculated as 60 percent of median consumption of urban individuals in the dataset is KM Consequently, we will use only the relative poverty line for Bosnia in the further analysis.
The dependent variable for the OLS model is logarithm of the total equivalent household consumption 23 , while for the probit model the dependent variable is whether the individual lives in a poor household, i.e., whether its total equivalent household consumption is above or below the poverty line (defined as 60 percent of the total equivalent household income). The set of independent variables used in the analysis is similar to the ones used in the majority of previous studies on the determinants of poverty. As for the individual-level data used, two types of explanatory variables are included in the model: 1) characteristics of the household the individuals live in, and 2) personal characteristics of the individuals. The model is extended by inclusion of a dummy variable capturing displacement status of a household, as a primary objective of the research presented in this paper. In order to measure the impact of migration status on poverty, we include in the model a dummy variable for whether the person is a migrant, and a dummy variable for the direction of her/his migration (migration to the capital).
One of the household characteristics is the education of the household head -dummies are used for a household head with primary education and for a household head with tertiary education. We have chosen these variables because we expect to see a link between the earnings (usually household heads are the main wage earners in the household) and the educational attainment of the household head. As we have already seen in the previous section, living in a household whose head has attained primary education is expected to increase the probability of living in poverty, while the opposite is true for households with highly educated household heads.
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As we may expect the existence of gender inequality of earnings, we also include in the model a dummy variable for whether the household head is female. Two dummies for the residence of living are included in the model as well: living in the capital and living in rural areas. Our expectations are that living in the capital would decrease the probability of living in poverty and living in rural areas would increase it. As the average size of poor households is greater than of non-poor households, we also include a variable for the household size. We expect the regression results to be in line with the descriptive statistics, i.e., we should find a positive relationship between household size and the probability of living in poverty.
As the main income source of the households are incomes from employment, their share in total income is also included in the model. The main hypothesis behind this is that a low number of wage earners in a household (due to unemployment, old or young age) will negatively affect the level of consumption of the household and thus will increase the probability of living in poverty for its members. Because of the importance of remittances for people in BiH, we also include in the model a variable measuring the share of remittances in the total household consumption. The proportion of social payments in the total household income will show us the dependency level on payments provided by the state.
Ownership of the dwelling also influences the consumption model of the household and therefore we include it in the model as well. The rest of the variables are related to the personal characteristics of the individuals such as age, employment status and educational attainment. As mentioned above, being a child in Bosnia increases the probability of living in poverty. Therefore we include two dummies for the age of the individuals (whether they are above 60 years of age and whether they are below 16 years of age). We also include a dummy variable for whether the person is self-employed.
Urban IDPs and Poverty: Analysis of the Effect of Mass Forced Displacement on Urban Poverty in Bosnia and Herzegovina Croatian Economic Survey : Vol. 17 : No. 1 : June 2015 : pp. 47-70 
Results
The results of the estimations of the OLS and probit models for identifying the determinants of urban poverty in BiH are presented in Table 4 . The results for both models do not differ significantly. 24 The coefficients of the baseline model have expected signs and size, and are statistically significant at the standard level of significance. We believe that the main variable of interest, the displacement status, does not suffer from errors in measurement, is not determined simultaneously with the living standard by a third cause, and is not affected by the living standard itself (reverse causality). We also believe, although we cannot test the validity of the belief, that the set of control variables is rich enough, so that no important control variable has been omitted. Therefore, the estimate of the effect of displacement status on poverty status is likely free of significant biases. Finally, estimation of different model specifications was performed in order to confirm that the models are not sensitive to inclusion of a particular variable.
The key variables of the model are related to the migration status of a household.
As shown in Table 5 Primary education of the household head is also found to decrease consumption levels; however, it is not significant in the probit model. Another difference between the two models is that young age of the household head, share of food expenditures and tertiary education of the individuals are found in the OLS model to increase household consumption, but they are not found to significantly decrease poverty likelihood.
Conclusions
In BiH the urban poverty rate is close to the rural rate overall, and even higher when towns other than the capital city are compared to rural areas. A possible reason could be that during the war in BiH, large numbers of people were displaced and the flows of migration that were mainly directed towards the cities have created a new group vulnerable to poverty in urban areas. These people had to start their lives again with the few assets they had taken from their homes.
The findings produced by statistical and econometric analysis of the national household survey and presented in this paper suggest that migration status of households (if they are urban IDPs or not) matters only in urban areas other than the capital city. Moreover, migrants in the capital city are less likely to be poor than non-migrants in other urban areas. These findings should explain the extent to which migration status and place of living affect the presence of the from employment and ownership of a dwelling. As in other countries as well, the findings suggest that an increase in education and employment, which is equally distributed across the country and not biased strongly towards the capital city, can improve the well-being of the country's inhabitants. Such programs should also take into account the migration status of households.
The process of mass forced displacement explained in this paper stresses the characteristics of the process, which includes forced eviction and implies significant losses of physical and human capital by displaced households.
Therefore, for a proper design of poverty reduction policies and programs targeting these people, future research of multidimensional poverty and its determinants among displaced people is suggested. Institute.
